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Item 1.01 Entry into a Material Definitive Agreement.

At September 30, 2023, Amtech Systems, Inc. (the “Registrant” or the “Company”) was not in compliance with the Debt to EBITDA and Fixed Charge Coverage Ratio
financial covenants under the Company’s Loan and Security Agreement with UMB Bank, N.A. (the “Lender”) dated as of January 17, 2023 (the “Loan Agreement”). On
December 5, 2023, the Company entered into a Forbearance & Modification Agreement (the “Forbearance Agreement”) with the Lender pursuant to which the Lender agreed to
forbear from exercising the rights and remedies available to it as a result of such default. The Company will be operating under the terms of such Forbearance Agreement
through January 17, 2025.

The Forbearance Agreement amends the Loan Agreement to, among other things:

eIncrease the availability under the revolving line of credit from $8.0 million to $14.0 million (the "Revolver");

*Extend the maturity date of the Revolver one year to January 17, 2025;

*Reduce the term loan commitment from $12.0 million to $4,423,200 (the “Term Loan”);

*Extend the Term Loan maturity date from January 17, 2028 to January 17, 2029;

*Reduce the Term Loan monthly payments from $235,204 to $73,720; and

*Replace the current rate of interest for both the Revolver and the Term Loan with a floating per annum rate of interest equal to the Prime Rate, adjusted daily, plus the

Applicable Margin (as such terms are defined in the Loan Agreement).

With respect to the financial covenants under the original Loan Agreement, the following changes were made:

*The Debt to EBIDTA financial covenant was replaced with the following Minimum EBITDA covenant: maintaining, on a consolidated basis, a minimum consolidated
EBITDA for the fiscal quarter ending December 31, 2023 through the twelve-month period ending September 30, 2024, based on a building four quarters (as described in
the Loan Agreement); and

*The compliance period for the Fixed Charge Coverage Ratio covenant was deferred to the fiscal year ending September 30, 2024, and is based on the following; a ratio
of (a) the total for such fiscal year of EBITDAR minus the sum of all income taxes paid in cash plus cash dividends/distributions plus maintenance Capital Expenditures
plus management fees paid in cash, to (b) the sum for such fiscal quarter of (1) Interest Charges (as defined in the Loan Agreement) plus (2) required payments of
principal on Debt (as defined in the Loan Agreement) (including the Term Loan, but excluding the Revolver) plus (3) operating lease/rent expense, of not less than 1.30 to
1.00 based on a trailing four (4) quarter basis.

Capitalized terms used in this Form 8-K have the meanings assigned to such terms in the Loan Agreement, unless otherwise defined herein.
The foregoing description of the Forbearance Agreement and amended Loan Agreement and the transactions contemplated thereby does not purport to be complete and is

qualified in its entirety by reference to the full text of such agreements, which we expect to file as exhibits to our Annual Report on Form 10-K for the fiscal year ended
September 30, 2023.
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